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Conference Call 
 

Attendance: 

Department of Finance  Central Bank NTMA 

Derek Moran 

Emma Cunningham 

Des Carville 

Michael McGrath 

Eoin Dorgan (Sec) 

 

Gabriel Makhlouf 

Sharon Donnery 

Ed Sibley 

Vasileios Madouros 

Micheal O’Keeffe 

 

 

 

Conor O’Kelly 

Frank O’Connor 

The FSG agreed to take the documents circulated as read. 

 

1.  Account of previous Financial Stability Group meeting  

Any changes to the account of the previous meeting are to be sent to the secretary.  

 

2.  Covid-19 Update – D/Finance  

D/Finance updated on Government and EU policy matters, including: 

 The May Exchequer figures were in line with the forecasts set out at the last FSG meeting. 

 Government talks are progressing but uncertainty remains.  In the event of a Programme 

for Government being agreed, it will likely include a first ‘100 days’ fiscal package, similar 

to the 2011 Jobs Initiative.  

 The Department has been asked to make a submission on the fiscal position to the 

Oireachtas Covid-19 Committee and this is in preparation. 

 At EU level, discussions continue on the Multi-Annual Financial Framework (MFF) and the 

EU Recovery proposal. As a small open economy Ireland will particularly benefit from a 

strong European economic recovery.      

 The Minister undertook a virtual tour of the US, with successful engagements with the 

US Treasury and the IMF, among others. 

 The Department and Governmental Brexit infrastructure is back up and running, including 

the Secretary General Group and the Assistant Secretary Group.  This preparatory work 

includes considering necessary legislation and fiscal preparations. 

 

3.  Covid-19 – Central Bank 

The Central Bank updated on regulatory policy matters, including: 

 The Central Bank was invited to make a submission to the Oireachtas on the economic 

position.  The Central Bank submitted material and suggested that it will submit updated 

economic projections following the publication of its latest quarterly bulletin in July. 

 The Central Bank is continuing its Brexit preparations.   

 Domestically, the Central Bank has been engaging with lenders, credit unions and the 

BPFI on credit issues and payment breaks. A ‘Dear CEO’ letter was issued citing 

supervisory expectations with some press coverage.   

 By the end of last week there were over 220,000 active payment breaks across the five 

main retail banks, amounting to €30bn or 16% of the loan books for Irish retail banks.  

 The Central Bank is planning a stakeholder forum next month on distressed debt to inform 

its approach.  
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 There is an EBA Board of Supervisors meeting next week. Responses across the EU to 

Covid-19 in the area of payment moratoria are mixed with some Members States 

(including Ireland) having an industry led approach and others having adopted a 

legislative approach. The EBA guidance on payment breaks has allowed for variances.  

 The FSG agreed with the approach adopted to date in relation to payment breaks, which 

ensured that payment breaks (and the resources required to give them) were targeted 

at those most affected by Covid-19.   

 In addition to next week’s Financial Stability Review, the Central Bank’s Quarterly Bulletin 

will be published on 3 July. 

 

4.  Covid-19 Update – NTMA 

The NTMA updated on sovereign bond market developments and the NTMA Annual Report, 

including:  

 The NTMA Annual Report will be published next Monday with a press conference by the 

Minister. It is expected that the State’s funding requirements and the ISIF’s Pandemic 

Stabilisation and Recovery Fund will be the main topics. 

 The recent €6 billion syndicated issuance saw high levels of demand driven by the recent 

announcement by the ECB of expansion of its Pandemic Emergency Purchasing 

Programme.  

 The clarity of communication by the European Central Bank to the market is noteworthy, 

and the intention and tone of the ECB has been clear, which is welcome and important. 

 The NTMA has now raised €18.5bn which amounts to 84% of its revised target.  This puts 

the State in a comfortable position. 

 The average maturity for this year is 11yr and at 30 bps. 

 

5.  Financial Stability Review 2020:1 

A summary of the upcoming Financial Stability Review 2020:1 (FSR) was provided by the Central 

Bank followed by a discussion, as follows: 

 The FSR is balanced in terms of pointing to the positives of resilience but being mindful 

of future uncertainties around the virus.   

 The messaging around the FSR will be similar to what the Central Bank has been stating 

over the last three months; Ireland has entered this crisis in a much stronger position 

than the last crisis but there are significant risks out there because of the economic 

situation. Ultimately resilience will depend on whether the virus is contained.  

 The financial system is supporting, not amplifying, stresses on this occasion.  

 

6.  Medium Term Plan 

The Group agreed the topics included in the Medium Term Plan paper to be discussed at 

upcoming FSG meetings in relation to the impact of Covid-19 on the financial system.  

 

 

7.  AOB 

 The next meeting with take place on WebEx and the FSG will look to the possibility of 

having hybrid meetings going forward with some members present and others virtually 

participating. 

 The FSG agreed to break in August but the exact details will be worked out depending on 

calendars. 

 


